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RESOLUTION OF THE PAPAGO TRIBAL COUNCIL

(Authroizing Deferment in Payment )( of Advanced Royal ty by Noranda)
Res. No, 80-84

WHEREAS, the Papago Trr'be did enter fnto a mining lease (''Lease") on April 1,
1979, with Noranda Exploration, Inc,, Contract No, H50C14201257,

subsequently assigned ts Noranda Lakeshore Mines, Inc. ("Noranda")

for the exploratton, developing, mlning, producing and marketlng of
all matetials (excluding otl, itras and other hydrocarbons) at the
Lakeshore Mine; and

WHEREAS, the Lease provides for the paynent to the Tribe of advance royalties
of $160,000,00 each month, which advance royal ty may eventually be

recouped from production royalties produced from the sale of mined

ninera]s; and

i,III1EREAS, Noranda has been developing and operating the Lakeshore Mine since

April 1, 1979, and has paid the Trjbe in excess of Eight Million
Dollars (8,000,000.00) in advance royalties, which are being ailo-
cated pursuant to Ordinance No. 13-82 fifty-ftve percent (55%) to
the Papago Trfbe, three percent (3%) to Sif 0idak District, and the

balance of forty-two percent (a2%) to the various Districts', and

NHEREAS, the copper market has been and continues in depressed condition, and

Noranda has incumed operating losses at the Lakeshore Mine in
excess of fifty million dollars ($50,000,000.00) since the start of
its mining operations; and

I^IHEREAS, Noranda has asked the Tribe for some relief from its obligation to

fiake advance royalty paynents in order to permlt it to continue its
operatlon at the Lakeshore Mine; and

WHEREAS, the Lease provides that Noranda may termi nate the Lease at any time

by qlving the Tribe 120 days' notice, uDon the payment of all rentals
royalties and other obligatlons due under the Lease! and

WHEREAS, the various Distrjct Gwernments are dependent upon the preservation

and contlnuatlon of Noranda's nining activities to provide the

Dlstrlcts primary source of income and if I'loranda terminates its
mlning activlties, the Districts' primary source of income will also

be termlnated; and

WHEREAS, on November 29'.1,982, and on Decernber 8, 1983, the Paoago Council

by Resolutlons No, 144-82 and No. 190-83 aporoved the deferment of

$60,000.00 in the monthly payments of advance royalties due the

Papago Tribe under the te'nns of Noranda's Lease that cormenced Nay 1,

1983, and is scheduled to end September 30, 1984' upon the condition

that such deferment shall be deducted from the share of mining

royalties allocated for deposit to the general account of the Papago

Trlbe under the provisions of Sectlon 1 (B) (1) of the ordinance No.

13-82; and

WHEREAS, the copper market has continued to be in a depressed condition and all
copper mlnr'ng conpanies in thls country are either shut down or are

in a very llmited productlon shcedule to minimize Iosses; and
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Authori zi nq Deferment ln pavment
of fldvgnced Boyalty by Noi'ahda
Page Two

of 1440.0 for', .0- against;

subJect to revl'ew by the Secretary of the Interior,

co

RESOLUTION APPROVED 2S day of /*l|, 1984.

(*(-.

I',HEREAS, the PapaEo Council has deteyrnined that it is ln the best interest of
the Papago Trlbe that Noranda continue its minin.q operations at the

Lakeshore ltltne.

Nobl, THEREF0RE, BE IT RESoLVED by the Papago Counctl that it does hereby

approve of a continued deferrent of $60,000,00 in the monthly
payments of advance royalties due the Papago Tribe under the terms

of Noranda's Lease until Septernber 30, 1985, and does hereby author-
ize executlon of any necessary amendments or addenda thereto ref-
iecting such defeyment" upon the term and condition that in the event

of tennlnatton or surrender of the Lease for any reason by Noranda

prlor to the end of the primary term of the Lease, but only in such

event, Norantla shall pay the Trlbe, in addition to any renta'ls,
foyaltles or other ob1 igations then due unde? the Lease, a sum equal

to the total of advance royalttes due the Tribe during the 1983

through 1985 calendar years under the existing provisions of the Lease

less such amounts of advance royalties actually paid the Tribe during

the 1983 through 1985 calendar years,

BE IT FURTHER RES0LVED that the Chairman, Mining Conrni ttee and other aopropri-
ate officers and agents of the Papago Tribe continue to cooperaten

negotiate and take any further actlon necessary for the preservation

and continuation of Noranda's mining activities, provided that any

further changes, modtficatlon or addendums to Norands's Lease must

be first apprwed by this Council.
BE IT FURTHER RES0LVED that any reductions in advance royalty paJrnents re-

sulting fi'om any such defement and amendments or addenda to the

Lease ln accordance wlth the provi'sions of this Resolution shall be

deducted from the share of rninfng royalties allocated for deposit

to the general account of the Papago Tribe under the provisions of
Sectlon 1 (B) (1) of the 0rdinance fot the Distribution of Mining

Proceeds, 0rdJnance No. 13-82,

The foregoing Resolution was duly enacted by the Papago Counci l on the 10th
day of Mav , 1984, at a meeting at whJch a quofltm was present with a. vote

-0- not voti ng i and 1- absent,
puriiiniTo the auTEoiTty veited in theTapago Council by Sectiofr"TfT) ofpur9uant Eo tne autnorlty vested rn tne Papago Louncl I Dy )ectlon J (rl or
Arttcle V of the Constltutlon and By-laws of the Papago Tribe of Arizona as
amended, ratlfled by the Papago Tribe on Decernber 12,7936, and approved
by the Secretary of the Interior on January 6, 1936, pursuant to Section 16
of the Act of June 18, 1934 (48 Stat. 984). Sald Resolution is effective as
of the date of its approvai by the Superintendent of the Papago Agency and is

THE PAPAGO COUNCIL
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MOVED:

SECOI{D:

DATE:

DI STR I CTS REPRESENTATIV ES

5UBJICT:

RTS OL UT I ON

or
DROTXS(fofi #

r 0F \.|0TES FOR

John Reno

Al bert Gomez

Mew 1ft 1Oa/l

Autho!" izinq Defennent in pavment

of AdvancedRoyal ty by Noranda

80_84

NOT

AGAINST VOTING ABSENT

SIF OIDAK

10s

1. llicklos .jose
(Alice:lorris)

2. El I i ott Levri s
( tugene r-. Jose)

(? ( v

q? q v
i

SELLS

?3s

1. And r er.r il. Patricio
(l{ora Al varez )

?. Fred Steyens
( Denni s ,lose )

117.5

117.5

xr
I

^l

SCHUK TOAK

103

]. Jo Ann Fi'ancisco
(Prisci'l la G. Domingo) |

2. Ramon Canpillo, Jr. i
(Joseph Juan ) I

51.5

s1.5

j

SAN XAVIER

tzL

I.

2.

Carmel ita Mattias
()
John B. -Narcho
(Austi n I'iu nez )

60. 5

60. 5

X

X

BABOQUI VARI

2n1

1. Kenneth Chico, Sr.
(Dona I d Harvey )

2. Joann Garci a
(Edr.rard I'1. Kisto)

101 .5

101 .5

X

X

GU ACHI

1s0

1. Angel o
(Jonas

J.
R.

Joaquin, Sr.
Robles)

2. Fernando Joaqu in
t treo Aoams. Jr. )

tJ.u

75.0

X

x

PISINE$,IO

10s

1. Johnson Jos e
( Frank Garcia)
Lamando Franci sco
( Chester Antone )

2.

5?. 5

q2q

rt
x

X X

SAN LUCY

5l

1. John Re no
(Max P. Jose)
Al bert Gomez
( Jeann i e l"lorri s

2. 25.5

GU VO

107

i. Virgil Lewis
(Henry F. Manuel )2. Cross Anto ne
( Fern E. Salcido)

X

X

HICKII/AN

122

t. Henry A. Ramon
(Pablo Bapti sto )
Delma Garc i a
(Archie Pilone)

61 .0

61 .0

X

X

CHUKUT KUK

138

1. Harri et Toro
(Lawrence Jose)
Rosemary Lopez
(Anita C. C1 ark )

2

69

bv

0

n

X

X

TOTALS 1440 . 0 i440.0 -0- -tJ - I


