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RESOLUTION OF THE PAPAGO TRIBAL COUNCIL

(Papago Farming Authority - Loan Guaranty)

RES. N0. 16-86

WHEREAS, 0n August 24, 1979, by Resolution No.72-79, the Tribal Council

establ ished The Papago Farming Authority for the purpose of developing

certain agricultural resources and operating farm on the papago

Reservati on; and

WHEREAS, The Authority has been farming Papago Fanns and Vaiva Vo Farms since

that date, generating a small profit each year which was used for the

purpose of increasing the acreage and faci lities at Vaiva Vo and

Papago Farms, which was necessary in the process to establish an

economically sound farming enterprise; and

WHEREAS, Producers Cotton 0i1 Company has financed the Authority for one-half

to three quarters of a million dollars for each crop season from 1980

through 1984, using the existing farm equ.ipment and crops as

col lateral ; and

WHEREAS, The increase of the farm acreage which increased the amount of crop

money needed and the depreciation of the farrn equipment created a

problem of providing sufficient collateral to finance the Authority;

and

WHEREAS, 0n March 08, 1985, the Council authorized, by Resolution No. 70-85,

the execution of a Continuing Guaranty (May 28, 1985) wherein tne

Papago Tribe guaranteed to repay producers Cotton 0il Company up to

$100,000.00 for any crop Ioan made to the Farming Authority which

the Farming Authority is unable to repay; and

WHEREAS, Due to a very unusual rust problem to the farms' cotton crop this

year, the Farming Authority is unable to repay its loan in full to

Producers Cotton 0il Company, and to enable the Authority to continue

farming at Vaiva Vo and papago Farms it will be necessary that the

Council authorize the payment of $100,000.00 to producers Cotton as

authorized in its Continuing Guaranty, and further authorize the
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execution of another Continuing Guaranty for $100,000.00 for the 1986

crop year; and

WHEREAS, The Papago Farming Authority is prepared to execute all necessary

documents which will obligate the Farming Authority to repay the Tribe

the $100,000.00 from future profits and/or from the $750,000.00 the

Farming Authority will receive if the proposed Tat Momolik settlement

legislation is successfully enacted into law.

N0t^l, THEREFORE, BE IT RESOLVED that the Treasurer pay to Producers Cotton 0il

Company the sum of $100,000.00 in satisfaction of the Continuing

Guaranty executed by the Tribe on May 28, 1985.

BE IT FURTHER RESOLVED that the Treasurer and the Chairman issue a new con-

tinuing Guaranty wherein the Tribe would collateralize up to

$100,000.00 any 1986 crop loan from Producers Cotton 0il Company to

the Farming Authority, with the condition that this Continuing

Guaranty would be cancelled when the 1986 crop loan is paid in fu11.

BE IT FURTHER RES0LVED that as a condition to paying $100,000.00 to Producers

Cotton 0il Company and executing a new Continuing Guaranty, the

Farming Authority shalI execute the necessary documents obligating

the Authority to repay the $100,000.00 to the Tribe from future

profits and/or from the $750,000,00 the Farming Authority will receive

if the proposed Tat Monolik settlement legis'lation is successfully

enacted into I aw.

The foregoing Resolution was duly enacted by the Papago Council on the 10th
day of January, 1986, at a meeting at which a quorum was present with a vote
of 1438.0 for; 58,5 against; 143.5 not voting; and -0- absent, pursuant to
the authority vested in the Papago Council by Section 2(h) and 3(a) of Article
V of the Constitution and By-iaws of the Papago Tribe of Arizona as amended,
ratified by the Papago Tribe on December 12, 7936, and approved by the Secre-
tary of the Interior on January 6, 1.937, pursuant to Section 16 of the Act of
June 18, 1934 (48 Stat. 984), Said Resolution is effective as of the date of
its approval by the Superintendent of the Papago Agency and is subject to
review by the Secretary of the Interior.
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Authori ty - Loan Guaranty)

THE PAPAGO COUNCIL

ATTEST:

RES0LUTION APPR0VED tn;s l9il day ot 5-On t-.*- , tgJlb

,James A. Barber,
Papago Agency

el ia F. Campi I I o,/$esr613py

;*S.9'
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