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RESOLUTION OF THE TOHONO O'ODHAM LEGISLATIVE COUNCIL
(Authorizing Temporary Reduction In Payrnent of

- Advanc-e- Royalty by Noranda) 
Res. No. 431

WHEREAS, the Tohono 0'0dham Nation did enter into a mining lease ("Lease,,) on

April 1, 1979, with Noranda Exploration, Inc., Contract No.

H50C14201257, subsequently assigned to Noranda Lakeshor"e Mines, Inc.

("Noranda") for the exploration, developing, mining, producing and

. narketing of all minerals (excluding oil, gas-and other hydrocaroons

at the Lakeshore Mines; and

WHEREAS, the lease provides for the payment to the Nation of advance royalties

of $160,000.00 each month, which advance royalties may eventua)1y be

recouped from production royalties produced from the sale of mined

mi neral s; and

WHEREAS, Noranda has been developing and operating the Lakeshore Mine since

April 1, 1979, and has paid the Nation in excess of Eleven Million

Dol lars ($11,000,000.00) in advance royalties; and

WHEREAS, the copper market has been and continues to be in a depressed con-

dition, and Noranda has incurred losses at the Lakeshore Mine in

excess of fifty million dollars ($50,000,000.00) since the start of

its mining operations; and

WHEREAS, Noranda did previously ask the Nation for relief from its obligat.ions

to make advance royalty payments in order to permit it to continue its

operations at the Lakeshore Mine, and on November 29, l9B2, on

December 8, 1983, on June 7,1984, and on September 11, 1985, the

Tohono 0'Odham Legislative Council d.id respectively approve a

defenment for 17 months, a temporary reduction for one year of

$60,000.00, and a temporary reduction for one year of $75,000.00; and,

WHEREAS' the various District Governments are dependent upon the continuation

of Noranda's mining activities to provide the Distr.icts with a primary

source of income which will stop if Noranda terminates its rnining ac_

tivities; and
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RES. N0. 431-86
(Authorizing Temporary
of Advance Royal ty by
Page Two (2)

Reduction in Payment
Noranda )

IIHEREAS, the copper market has continued to be in . i"p".ss"o condi tion

copper mining companies in this country are either shut down or

limited production in order to minimize losses; and

WHEREAS, Noranda again is asking the Council for some rel ief from its

tion to make advance royalty payments in order to permit it

tinue the ooenation at the Lakeshore Mine.

ano

in

obl iga-

to con-

Counci I that

nelief from its

al l

NOl,|, THEREF0RE, BE IT RES0LVED by the Tohono 0'Odham Legislative

it hereby approves Noranda's request for the following

(2)

obl igation to the Nation:

(1) Beginning 0ctober i, 1986, through the pnimary term of the

Lease, March 30, 1989, Noranda shall pay to the Nation an

advance royalty of $85,000.00 per month. After March 30, i989,

Noranda shal1 pay the Nation an advance royalty of $160,000.00

per month.

The Nation agrees to waive its claim to receive the Treatment

Royalty of 6% of operating profit assessed on ores and other

products processed by Noranda from properties outside the Nation

and payable under Section 7 of the Lease for the remainder of

the primany term of the Lease, i.e. until March 30, 1989, at

which time such Treatment Royalty increases and shall be as-

sessed at the rate of L2% of operating profit as provided in the

Lease.

In the event Noranda should terminate the Lease by giving the

Nation 120 days notice as provided in Section 27 of the Lease,

Noranda shall pay to the Nation an advance royalty of

$160,000.00 for the next four months after giving the Nation

such notice of termination, plus the amount of deferred royalty

income ($960,000.00) then due and owing the Nation.

(3)
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BE IT FURTHER RESOLVED that the Council does hereby authori ze execution of the

necessary anendments to Noranda's lease to reflect the above chanqes.

The foregoing resolution was passed by the Tohono 0'Odham Council on the 19th
day of Septernber, 1986, at a meeting at which a quorum was present with a
1339.5 for; 300.5 against; -0- not voting and 03. absent, pursuant to the
vested in ttrFt6uncjl by SeiFion I (i) oi Arti-te VI of the Const.itution

vote
powers
of the

Tohono 0'0dham Nation, adopted by the Tohono 0'0dham Nation on Januar"y 18,
1986, and approved by the Acting Deputy Assistant Secretary - Indian Affajrs
(0perations) on March 6, 1986, pursuant to Section 16 of the Act of June lg.
1934 (48 Stat. 984).

TOHONO O'ODHAM LEGISLATIVE COUNCIL

/qf^aay ot

the Constitution. It will become effective upon
failure to either approve or d.isapprove it wilnin

his approval or upon his
48 hou r"s of submittal.

TOHONO O'ODHAM LEGISLATIVE COUNCIL

)

)

on the 77 aay ot .fip1.', 1.,
at /,'/y' o'c1ock, P .n.

/)

rx)
tl

APPROVED

D ISAPPROVED

, 196'r.

Returned to Legislative Secretary on the :..& day of .1c;,fe,. irn_ , Ig?!..
. A,,-dt ,J,,/e O'clock, /f .M.

, n{e
ATTEST:

Campi 11o, L

&"'{duy or .j/,n, ln, , rg&e.

Said Resolution was submitted for approval to
'; a f*i

the office of the Chairman of the
Tohono 0'0dham Nation on the ?9 - day of Itrr, 193_L_, at $:llg
o' c1ock, p .M., pursuant ti-TEE-proviiions-67Tifi6i-T-or Afttcie vlTf

1

i,)
0phelia

r rpe rs on

M00RE, Chai rman
O'ODHAM NATION

)

lia F. CampiIlo, Legi ative Secretary



MOVED:

SECOND:

DATE:

DTSTRICTS REPRESENTAT IVE S

SIF OIDAK

SUBJECT:

F VOTES . FOR AGAINST

AUTIIORI Z ING TEMPORARY REDUC-irffi
ROYALTY BY NOMNDA

NOT
VOTING

.-l - . El.l"-i ott .r,ewis
(Eugelle F. Jose)2. Nicklos Jose
Leti.tia Garcia)

SELLS

2s7

SCHUK TOAK

105

SA}{ XAVIER

l'26

PABOQUTVIRT

24L

GU ACITI

158

PIS INE}TO

115

SAN LUCY

85

GU VO

117

TOTALS.

l. Andrew M. patricio
(Nora ALvarez )2. Fred Stevens
Dennis E. Jose)

1. .toseph Juan

Z. .luf:.e carrilto )

Jo Ann Francisco)

JZ-5

1. fimo&isntExxss
(Yvonne Co rel la)2. Tony Felix
(Carmel-ita lrattias)
IIE€lffilxEe{iqixE(
(Edward N. Kisto)
Kenneth Chico, Sr.(Frances Miquel

.Angelo J. Joaquin , Sr
(,Jonas R. Robl-es )
Fernand.o ,Ioaquin
(Fred Adams ,jr. )

79.0

?o n

.lerome Aritone-
6gonn'i6 Mendoza IJohnson Jose
(Edlard D. Manuel

l. John Reno I Az.s

z. r[r* p. rose ) 
|

(Dervev T. Or--e

1. Cross Antone
(Fern E. Salcido)

2. Virqil Lervis
(Ro.v Iqontana

1. Henry A. Ramon
(Pablo Baptisto)

2. Lloyd Francisco
(Eleanor Santos )

1,. Rosemary Lopez(Anita C. Clark)
2. Harliet Toro

Marvin J. Thomas

1640.0 JJY. J 300. 5


