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RESOLUTION OF THE PAPAGO COUNCIL

rRES. N0, 31-69

IUEREAS, The Papago Tribe, as Lessor, entered into two (Z) minihg
l-eases dated August 17, 1966, (Contract Nos. 14-20-0450-5856 and
14-20-0450-5857) with Transarizona Resources, Inc., as Lessee; and

l

WHEREAS, The Papago Tri-be, as Lessor, entered into two (2) rnodif i-
cations of said leases dated May 31, 1968, and October 30, 1968,
lrj-th Transarizona Resources, Inc,, and El Paso Natural Gas Company,
as Lesseesl and

WHEREAS, Transarizona Resources, Inc., has requested approval of the
assignment of its undivided FIFTY PIIR CENT (50%) interest in said
mineral leases to HecLa Mining Company, a Washington Corporation; and

WHEREAS, Transarizona Resources, Inc., has also requested approval
of the assignrnent of its undivided one-hal-f (t/z) lnterest in the
water permit to Hecla Mj-ning Companyl and

WHEREAS, Hecla Mining Company and E1 Paso Natural Gas Company desire
a business lease covering 6,f,2!,J acr.es, more or 1ess, for a term of
TWENTY-FWE (ZJ) years with an option to renew for an additional term
not to exceed TWENTY-FM (25) years; and

WHEREAS, Hecla Mining Cornpany and El Paso Natural Gae Cornpany desire
'approval- of the operating agreement, as arnended, between E1 Paso Natural
Gas Conpany and Hecla Mj-ning Conpany, and consent by the Tribe to the
issuance of water and gas rights-of-r.ray to Hecla Mining Cornpany I and

I{IIEREAS, Hecla Mining Cornpany and El Paso Natural Gas Cornpany desire
that the two aforementioned mining leases be nodified to clarify Section
1zf of Contract No. .14-20-0450-5857 to provide that the production of
minerals in paying quantities under Contract No. 14-20-0450-5856 shafl
satisfy the producation requirements of Section 3 of said leases and to
further clarify the assi-gnment of lease provisions in Section 19 of
Contract No, 14-20-0450-5856 and Secti-on 17 of Contract No. 14-20-0450-
5d5 / ; ano

WHEREAS, Hecl-a Mining Company and lll Paso Natural Gas Cornpany requeli!
permission to encumber their leasehold interests in the leased premises
for the purposes of borrowing capital for development and improvement of
the leased premj-ses subject to approval of instruments by the Secretary
of the Interior; and

WI{EREAS, Hecla Mining Company and El- Paso Natural Gas Cbnpany request a



prospecting permit r'rith exclusi-ve option to lease covering the same

u""".g" covered by the business lease; and

I

lunsnnes, The Papago CounciJ-, By Resolution No' 21-69i instructed the
E*"""ti"" Mining Comrnittee of The Papago Council to review the request
-bo"-app"o""f of the assignmedt and make recommendations to The Papago

Council; and

WHEREAS, a number of meetings have been held by the Executive Mini'ng
Cornrnittee and negotiations conductect with Transarizona Resources' Inc"
toward the goal of settling the assignrnent questioni and

BHEREAS, Edward B. Berger, General Counsel for The Papago Tribe and a

nember of the Executivl Mining Conmittee, has explained the requests of
Transarizona Resources, Inc., E1 Paso Natural GaS Cornpany and Hecla

Minj.ng Company and has negotiated a settlement figure in the amount of
THREE MILLION SEVEN HUNDR;D THOUSA]\ D DOLLARS ($3'7OO'OOO) With thE

aforesaid comPanS-es; and

WHEREAS, Vernon Smit}"., Director of l{ines for The Papago Tribe and a

menber oe tna Executive Mining Cormritbee, has recomrnended the settl-e-
menb figure i and

I4IIEREAS, Hecla Mining Company, El Paso Natural Gas Company and

Transarizona Resources, fttc.r'ttutne agreed to pay Th" P1!99:-T"19: :l:
"!e;"e.t" 

surn of THREE MTLLTON SEVtjN HUNDRED THOUSAND DoLLARS ($3'7OO'-

000); and

I4IHEREAS, Hecla Mining Company tras i:Lgreed to institute a training program'

the anti.cipated cost of which will be in excess of ONE HUNDRED THOUSAND

"iiir,l'tii-i$iao, 
oool, the details of said training progran to be worked

out at a future date with The Papago Tribe and the Bureau of Indian
Affairsl and

is j-n the best interests of The Papago Tribe, Transarizona
Inc., Fl- Paso Natural Gas Company and Hecla Mining Conpany

inmediately to close this transactioni
WIiEREAS, it
Resources,
to proceed

NOW, THEREFORE, BE IT RESOLVED by Tire Papago Council that the Tribal
Chairman is hereby authorized to exccute all docurnents necessary to
effectuate the followj'ng:

1. The approval by the Secretany of the Interior of the assignments
of Transarizona Resources, Inc.'s undivided FIFTY PER CENT (50%) interest
in the two mining leases dated August L7' 1966, (Contract Nos',14-20-
0450-5856 and 14-20-0450-5857), and subsequent modifications thereto
tV-r"a between The Papago Tribe, Transarizona Resources' Inc" and

ni paso Natural Gas Cornfany, to Hecla Mining Cornpany, a washington
Corporation.



The approval by the Secretary of the Interi-or of the assign-
Transarizona Resources, Inc.rs Undivj-ded one-hal'f (f/Z) interest

water permit to Hecla Mining Company and consent by The Tribe
issuance of water and gas nights-oi-way.

more or less, for
renew for an additional

z.
ment of
in the
to the

3. A business lease covering 6,325.5 acres,
a term of TWENTY-FM (25) years with an option to
term not to exceed TWENTY-FM (25) years '

4. The approval by the Secretary of the Interior of the operating
agreement, as amended, between E1 Paso Natural Gas Company and Hecla
Mining Company ,

5. The modification of the two aforementioned nining leases to
clarify Section 1r[ of Contract No. 14-20-0450-5857 to provide that the
production of mineral-s in paying qrrantities under Contract No. 14-20-
0450-5856 shatl satisfy the production requirements of Section 3 of
said leases and to further clarify the assignment of lease provisions
in Section 19 of Contract No. 14-20-0450-5856 and Section 17 of contract
No, 14-20-0450-5857 '

6. The approval of the encumbrance of the leasehold interest of
the leased premises for the purpose of borrowing capital for development
and improvement of said premises and request that the Secretary of the
Interior, or his duly authorized representative, approve said instru-
ments of encumbrance.

7, The granting of a prospecting permit with exclusive option
to lease covering lhe sane acreage covered by the business lease '

8, An agreement between Hecla Mining Company and The Papago Tribe
to institute a training program' the anticipated cost of which will
be in excess of ONE HUNDRED THoUSAND DoLLARS ($3,7001000) for the
foregoing '

The foregoing resolution was cluly enacted by The Papago CounciJ.
on the 5th day of September, 1969, rn'ith a vote of 18 for, 0 against,
and { absent, at a meeting at which a quoru'm was present, pursuant to
authority ,r"tt"d in The Fapago Councll by Article V, Section 3 (h)
ana (f), as annended April !, 1960, or' the Constitution and By-Laws of
The Papago Tribe, ratified by The Tribe on December 12' 1936, and ap-
proved by the Secretary of the Intc|ior on January 6 t 1937 ' 

pursuant to
section 16 of the act Lf June 18, 1934, (48 Stat. 984)' Said Resolution
is effective as of the date of its approval by the Superintendent ' of
the Papago Agency and is subject to review by the Secretary of the
Interior pursuant to Article V, Section 3 of the Constitution and
By-Laws of The Papago Tribe.
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ATTDST:

APPROVED AS TO FORM:

Luc ero ,

-:<--44
rd B. Berger

General Counsel


