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TIFIEREAS,

WHEREAS,

I.IIIEREAS,

tr^IHEREAS,

WHEREAS,

RESOLUTION OF THE PAPAGO TRIBAL COI'NCIL

(Authorizing Temporarv Reduction In)
(Parrment of Advance Royalty b1z Noranda)

RES, NO. 663-85

lhe Papago Tribe did enter into a mining l-ease ("Lease" )

on April L, L979, \{ith Noranda Exploration, Inc., Con-

tract No. H50Cl-4201257, subsequently assigned to Noranda
Lakeshore Mines, Inc. ("Noranda") for the exploration,
developing, mining, producing ancl marlieting of all min-
erals (excludi.ng oi1, gas an<1 other hydrocarbons) at the
Lakeshore l4ine s ; and

the Lease provides for the paynent bo the Tribe of ad-
vance royalties of $160,000.00 each month, which advance

royalty may eventualllz be recouped from production roy-
al-ties produced from the sale of mined mineralsi and

lloranda has been developing and operatinq the Lakeshore
Mine since April I, 1979, and has paid the Tr.ibe in ex-
cess of Ten !{iIlion Dollars ( $ I 0 , 0 0 C , 0 0 0 . 0 0 ) in advance

royalties, which are being allocated pursuant to ordin-
ance No. 13-82 fifty-five percent (558) to the Papago

Tribe, three percent (38) to Sif oidak District, and the
balance of forty-two percent (422) to the various
Districts; and

the copper market has been and continues to depressed
condition, and Noranda has incurred losses at the Lake-
hore l.{ine in excess of fiftlr million dolfars
( $ 5 0 , 0 0 0 , 0 0 0 . C 0 ) since the start of its mining operations
and
Itroranda had previousl.z asked the Trlbe for relief from
its obligations to make advance royalty payments in order
to permit it to continue the oDerations at Lakeshore l{ine
ancl on November 29, 1982, on December 8, l9B3 and on

June 7 , 1984, the Papaqo Tribal Council did approve a
deferment for 17 months and a temporary reduction for one
year of $60,000.00 provided that such deferments and

reduction be deducted from the mining royalties allocated
for deposit to the general account of the Papago Tribe
under the provisions of section 1(b) (1) of the ordinance
for the Distribution of Mininq Proceeds, ordinance No'

13-82; and
the various District Governments are dependent upon the
preservation and continuation of Noranda's mining activ-
ities to provide the Districts primary source of income

and if Noranda terminates its mining activities, the
Districts' primarv source of income will also be ter-
minated; and

WHEREAS,
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I^IHEREAS, the copper market has continued to be in a depressed con-
dition and all copper mining companies in this country
are either shut down or are in a very Limited production
schedule to minimize losses i and

I.IHEREAS, Noranda again is asking the Tribe for the follorving re-
fief from its obligation to make advance royalty payments

in order to permit j-t to continue the operation at the
l,akeshore lline I

(1) Beginning october l-, 1985, through september 30,
1986, the Lessee sha11 pay to the Tribe an ad.vance

royalty of $85,000.00 per nonth with $5,000.00 of
said amount being deducted from the amount of de-
ferred ro!'atties due and owj-ng the Tribe. After
September 3A, 1986, Noranda shall pay to the Tribe
an ad.vance royaltlz of $160,000.00 per month.

(2) The "special Account" as provided by section 5(B)
of the 1ease, for determining the amount that
Noranda can recover for allowable devefopment,
mining and other cost prior to nayinq fuII product-
ion rovalties (approximately $37,000,000.00) shal-l-

be liquidated as of June 30, 1985 and this account
sha11 begin on July 1, 1985 with a zero balance.

(3) In the event Noranda should terminate this lease
by giving the Tribe 120 day's notice pursuant to
Article 27 of t-he l-ease, Noranda sha1l pa:/ to the
Tribe an advance royalty of $160,000.00 for the next
four months after giving the Tribe such notice of
termination plus the amount of deferrecl rolraftli
income then due and owing the Tribe.

NOFI THEREFORE BE IT P.ESOL\.ED by the Papago Tribal Coulrcil that at
hereby approves Noranda's request for the follor,ring
relief from its obligation to the Tribe:
(1) Beginninq october 1, 1985, through September 30,

1985, the Lessee shal1 pay to the qribe an advance
royalt./ of $B5,0C0.00 per month rvith $5,000.00 of
said amount being deducted from the amount of de-
ferred royalties due anil owing the Tribe. After
september 30, 1986, Noranda sha1l pay to the Tribe
an ad.vance royal.ty of $160,000.00 Der month.

(2) The "Special Account" as provided bl' section 5(B) of
the lease, for determining the amount that Noranda
can recover for allowable development, mininq and
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other cost prior to parTinq full production royalties
(approximatelv $37,000,000.00) shall be liquidated
as of June 30, 1985 and this account shall begi-n on

.Tul'g 1, 1935 ' with a zero balance.
(3) In the event \loranda should terminate this lease

by giving the Tribe 120 dalz's notice pursuant to
Article 27 of the lease, Noranda sha11 pay to the
Tribe an advance royalty of S160,000-C0, for the
next four months after qiving the Tribe such notice
of termination plus the anount of deferred royalty
j-trcome then due and owing the Tribe.

BE IT FURTHER RESOLVED that the Council iloes hereby authorize
execution of the necessary amendments to Noranda's lease
to reflect the above changes.

The foregoi-ng Resolution was duly enacted by the Papago Council
on the t lth day of Sep tctrIber-, 19 85 , at a neetingon Cne tlth oay ol: SepteJnb.er , "- 6? 

^,^-.o: 
ct ItEsurrre

at vrh i cE--iEI6Eufr was presenEwalh a vote of I '097.5 for; 542.5
aqainst; - -0- n-ot voting; -0- absefrt,--FEisuant E5-t-66-
authority-T-Jf6d-Tfr-the Papago co[iciT-6y section 3(1) of Article
V of the Constitution and By-laws of the Papaqo Tribe of Arizona
as arnended, ratified by the Papago Tribe on December 12' 1936, and
approved by the Secretary of the Interj-or on LTanuary 6 ' 1937 ,
puisuant to section 16 oi the Act of June lB, l.934 (48 Stat. 984) .'Said Resolution j.s effective as of the date of its approval bv the
Superintendent of the Papago Agency and is subiect to review bl./

the Secretarv of the Interior'
THE PAPAGO COUNCII,

ATTEST:

RESoLUTToN APPRoVED tfl.Ls 2lot aav ot Anfu.*, f99s-.

Barber, Superintend en t
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